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2nd December 2008

Thiru A Raja

Hon’ble Minister of Communications & IT,
Electronics Niketan,
6, CGO Complex, 
Lodhi Road,
New Delhi.

Sub: (i) 
Issue of segregation of 3G & 2G service revenues cannot be compared to the segregation of GSM & CDMA service revenues. These have to be dealt differently.
(ii) Levy 3G spectrum charges in line with the TRAI recommendations.

(iii) Do not raise spectrum charges upto 6.2 MHz i.e. the contracted spectrum in order to give relief to 3G operators.

Hon’ble Sir,

Recently COAI has addressed you on the issue of segregation of revenues for spectrum usage charges.  The COAI communication has tried to mislead the Government by comparing the segregation of 2G (GSM) and 3G revenues with the segregation of 2G (GSM) and CDMA revenues.

2)
Sir, it may be clarified that the 2G (GSM) and 3G services revenues cannot be segregated.  As a matter of fact, GSM and 3G spectrums are complimentary to each other and the networks based on these spectrums have all the core equipment elements common except the radio access network.  There are established roaming arrangements between the 2G and 3G networks and even the 3G handsets are fully compatible with 2G operations. WCDMA (3G) and HSUPA is the natural forward path for GSM services. However, the case is not the same with respect to the GSM and CDMA spectrum allotted to the dual technology operators.  Both the CDMA and GSM networks are built on completely separate technologies having hardly any common equipment.  The two networks neither can have roaming arrangements nor their handsets are workable in each others networks.   
3)
Thus, comparing segregation of 3G revenues with the revenues coming out of dual technology streams is completely misplaced and baseless.
4)
To examine this issue of segregation of revenues, the DoT had also set up a high level Committee under the Chairmanship of Jt. Secretary, DoT.  The Committee after having detailed deliberations among the members and the stakeholders appear to have concluded that the 2G and 3G revenues cannot be segregated without sacrificing the arbitrage.
5)
It would, thus, be clear from the above that the issue of segregation of revenues for 3G operators and for dual technology operators is quite different and the Government should not be misled by the wrong submissions of the COAI.

6)
Further to above, our Association has learnt that the DoT has recommended for your approval the spectrum charges for stand-alone 3G operators as well as for 2G + 3G operators as applicable for 2G spectrum.  In this process, not only the DoT had deviated from the recommendations of the TRAI, where the Authority had recommended 1% additional spectrum charge on the aggregated revenues of 2G and 3G services for 3G operators, but in this process the DoT appears to have raised the spectrum charges of even the contracted spectrum to provide huge concessions to the dominant GSM operators.
7.
Sir, we are apprehensive that by raising the spectrum charges even for the initial spectrum, the DoT has tried to kill the competition which you have recently generated by awarding few more licenses for UASL services.

Request:

We, thus, request as follows:

(i) Issue of segregation of 3G and 2G service revenues cannot be compared to the segregation of GSM and CDMA service revenues.  These have to be dealt differently.
(ii) Levy 3G spectrum usage charges in line with the TRAI recommendations.
(iii) Do not raise spectrum usage charges upto 6.2 MHz i.e. the contracted spectrum as it means to give relief to 3G operators.

Thanking you,
Yours faithfully,

S.C.KHANNA
SECRETART GENERAL

Copy for information to:
1) Shri Siddhartha Behura, Chairman, Telecom Commission & Secretary, DoT

2) Shri Nripendra Misra, Chairman, TRAI

3) Shri R Ashok, Member (F), DoT

4) Shri K Sridhara, Member (T), DoT

5) Shri Ashok Chawla, Secretary (DEA), MoF
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